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 Global oil prices fell as oversupply  looms and demand continues to 
weaken over amidst a intensifying global economic slowdown, trade 
tensions, and Brexit concerns. The International Energy Agency has 
expressed that it may further lower its oil demand forecast if the global 
economy continues to weaken. Meanwhile, Saudi Aramco has fully 
recovered from the damage to Abqaiq and Khurais facilities with the 
attack producing only a brief and negligible impact to prices. Brent 
crude oil closed at 58.37 (-5.72% WoW) per barrel, while WTI crude 
closed at 52.81 (-5.54% WoW) per barrel. 

 US Treasury yields declined investors moved to safer haven assets as US 
economic data continued to show signs of an economic slowdown. Yields 
declined 16.47 bps on average, with the 10Y closing at 1.529.  

 German Bund yields were relatively flat despite having weaker Eurozone PMIs 
released at the start of the week, and as concerns over a global slowdown 
continued to loom. Yields rose by 0.02 bps WoW, with the 10Y dropping by 1.30 

bps WoW to -0.59. 

 Japan Bond yields also moved lower, following the slide in yields in the US, as 
global slowdown concerns prompted investors to move to safer haven assets. 
Yields declined 3.45 bps WoW on average, with the 10Y note closing at -0.218% 
(2.40bps WoW). 

 Key events that transpired during the week: 

 US non-farm payrolls came out at 136,000, much lower than expectations of 
145,000 and the prior 130,000. 

 US ISM manufacturing data continued to fall below the 50.0 threshold and has 
contracted at 47.8, in comparison to the expected 50.0 level and the prior 49.1.  

 Germany's manufacturing PMI came in a bit stronger at 41.7 versus the prior 
and expectations of 41.2. Germany's services PMI however came in weaker at 
51.4, below the 52.5 expected and prior level. 

 

 US equities fell on a week-on-week basis. Earlier last week, US 
equities dropped as recession fears strengthened due to the 
unexpected weakness in the US manufacturing and services data. 
However, this was partially offset towards the end of the week as the 
weak US jobs report supported a slowing US economy, and has 
lessened recession fears. The DJIA closed at 26,573.72 (-0.92% 
WoW), while the S&P closed at 2,952.01 (-0.33% WoW).  

 Asian equities closed lower following the same developments 
globally. Investors became more worried over a global growth 
slowdown due to weakening global economic data. The MSCI APxJ 
closed at 497.30 (-0.91% WoW). 

 European equities, similar to the rest of the world, also fell due to 
weaker global economic data, and at the same time with weaker 
Eurozone PMI numbers. Eurozone PMI came in at 45.7, which was at 
its lowest level since 2012. The MSCI Europe closed at 128.11 (-
2.98% WoW). 

Global equities fell  on a week-on-week basis as weaker than expected US and global economic data dampened investors' 
sentiments. Due to similar reasons, these have prompted investors to move to safer haven assets, dragging US Treasury yields 
down. Oil prices fell  as the global economic slowdown weighs on demand. 
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 Local fixed income yields fell week-on-week following the slower September 
inflation figure and weak US manufacturing and job data. On average, the yields 
fell 2.19 bps with declines mostly in the belly and long-end of the curve.  

 Key events that happened during the week:  
 The Philippine Statistics Authority (PSA) reported that inflation slowed to 

0.9% in September, driven primarily by a 0.9% year-on-year decrease in th 
index of heavily-weighted food and non-alcoholic beverages. The September 
inflation print was the slowest since June 2016 where inflation was 1.3%. This 
also fell within the Bangko Sentral ng Pilipinas' (BSP) forecasted range of 0.6% 
to 1.4% for September but below consensus estimate of 1%. 

 Last Friday, the Philippine Statistics Authority (PSA) also released the 
Monthly Integrated Survey of Selected Industries (MISSI) for factory output (a 
measurement of production index) which contracted by 9.3% year-on-year in 
August. The year-to-date factory output decline in 2019 averaged 8.6% 
compared to the 11.7% growth average in 2018. The contraction in factory 
output was led by petroleum production (-59% YoY), followed by furniture and 
fixtures (-43.4% YoY). 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

The Philippine Stock Exchange declined amidst negative market sentiment on fears of a global slowdown and trade tensions. Local 
fixed income yields fell following the release of a slower September inflation print and weak US economic data. Meanwhile, the 
Philippine peso likewise strengthened as investors digested the slowdown in inflation. 
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 The Philippine Peso strengthened despite worries over US 
recession  after the release of the US PMI. The strength may 
also be attributed to the easing inflation in the Philippines, where 
September inflation came at 0.9%, below consesus of 1%. The 
USD/PHP pair ended at 51.730 (-0.28% WoW).  

 The Euro strengthened versus the US Dollar despite increasing 
fears of a recession for the Eurozone after some disappointing 
economic data releases. The Eurozone September PMI  came 
in at 45.7 and German inflation fell to 0.9%. The EUR/USD 
closed at 1.0979 (+0.36% WoW).  

 The PSEi declined week-on-week as market sentiment was dragged by 
negative developments overseas brought by fears of a global economic 
slowdown and trade uncertainties. Last week, weak US manufacturing and 
job market data were released and the US announced it would slap 10% 
tariffs on Airbus planes and 25% tariffs on certain European  alcoholic 
beverages and cheese. The PSEi declined to 7,704.60 (-1.47% WoW). 

 The top performer of the week was Alliance Global Group, Inc. (PSE 
Ticker: AGI), which recovered from last week's sell-off on news that one 
Philippine offshore gaming operator (POGO) resumed operations after 
partially paying its tax liability. This development was viewed as a positive for 

the property sector amidst wories over the ongoing POGO crackdowns. 
POGOs have recently surpassed the IT-BPM sector as the top property 
demand driver. 

 Key events that transpired during the week: 
 Filinvest Development Corporation (PSE Ticker: FDC) reported that the 

17,000 sq.m. land held by its unit, Filinvest Alabang, Inc., will be 40% 
acquired by Mistubishi, Inc. The two firms will develop a multi-tower complex 
featuring offices space and retail concepts through a joint venture company. 
The joint venture project will be located across Festival Mall in Filinvest City. 

 SM Prime Holdings, Inc. (PSE Ticker: SMPH) announced that it will open 
its third lifestyle mall in the Province of Pangasinan on Friday. The SM Center 
Dagupan is located along M.H. Del Pilar Street in close proximity to major 
education, health and government institutions in the city. It will open 90% of 
lease-awarded spaces, and will have more than 400 carpark slots as well as 
bus terminal slots for added convenience for the mall’s and city’s guests. 
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